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Ariz. House OKs Request For Fed. Uniform Remote
Sellers Law
By James Nani

Law360 (February 20, 2020, 8:06 PM EST) -- Arizona legislators are a step closer to formally asking
the federal government to adopt legislation simplifying sales and use tax collection to reduce
compliance burdens on remote sellers under a resolution recently advanced by the state House.

Arizona state Rep. Steve Pierce, R-Prescott, introduced a bill that would ask the U.S. government to adopt
legislation simplifying sales and use tax collection. (AP)

H.C.M. 2006, which passed the House on Wednesday on a 60-0 vote, urges the adoption of a
centralized law, saying uniformity is necessary to streamline tax collection following the Supreme
Court’s June 2018 landmark ruling in South Dakota v. Wayfair. The bill was introduced Jan. 27 by
Rep. Steve Pierce, R-Prescott. The Senate bill, S.C.M. 1003, passed on Feb. 13, 30-0. Each bill needs
to be sent to the other chamber for final passage.

The measures would be transmitted to leaders in Congress and to Arizona congressional members
after their final passage. The governor’s signature isn’t required, according to a staff member with
the office of Sen. Vince Leach, R-Tucson, a Senate sponsor.

In May, Arizona enacted a law requiring remote sellers and marketplace facilitators to pay the
transaction privilege tax, the state’s version of a use tax, on retail sales of tangible personal property
for sales exceeding $200,000 or more in 2019, $150,000 in 2020 and $100,000 in 2021 and after.

Leach called the passage “great news” for small businesses in the state in a news release
Wednesday.

“The collection, filing, and remittance of sales tax should not be an activity that could potentially
cause businesses to close, but due to the complexity of trying to navigate and comply with 50 states’
rules and regulations, it could be,” Leach said.

The law includes a three-year phase-in of thresholds for remote sellers to pay the transaction
privilege tax, Arizona's version of a use tax, on retail sales of tangible personal property. Unlike most
other states, Arizona will impose the tax on the vendor rather than the purchaser. The threshold
starts at $200,000 or more in sales in 2019, then hits $150,000 for 2020 and finally lands at
$100,000 for 2021 and after.

The advance of the memorializing bill comes as another bill sponsored by Leach has advanced, S.B.
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1457, which would create the Arizona E-Commerce Compliance Office within the Arizona Department
of Revenue.

The new office would be tasked with helping Arizona taxpayers comply with sales and use tax, gross
receipts tax, transaction privilege tax or other excise taxes levied through economic nexus laws
outside of Arizona, according to a bill summary. The bill passed the Senate Finance committee on
Wednesday, 8-1, according to Leach’s office.

In addition, the new office would be tasked with referring to the state attorney general for
investigation any "tax-related practice, requirement or other regulation imposed on Arizona
taxpayers by jurisdictions outside of Arizona that may violate the dormant commerce clause, current
court precedent or other principles intended to protect and promote fair interstate competition,"
according to a bill summary. 

--Additional reporting by Abraham Gross. Editing by John Oudens.
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