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House Judiciary Committee Chair Bob Goodlatte, R-Va., a key player in the online sales tax
debate in Congress, announced November 9 he will not seek reelection in 2018.
“After much contemplation and prayer, we decided it was the right time for me to step aside and
let someone else serve the Sixth District,” Goodlatte said in a November 9 statement. “With my
time as Chairman . . . ending in December 2018, this is a natural stepping-off point and an
opportunity to begin a new chapter of my career and spend more time with my family.”
Goodlatte is the third House committee chair from the Republican party to
make a retirement announcement within the past two weeks. House Science Committee Chair
Lamar Smith, R-Texas, announced November 2 that he will not seek reelection in 2018, and
Rep. Jeb Hensarling, R-Texas, chair of the House Financial Services Committee, announced
his retirement on October 31.
Goodlatte’s announcement also comes two days after Lt. Gov. Ralph Northam (D) was elected
governor of Virginia and at least 15 Republican delegates in the state legislature were ousted by
Democrats. The election results are seen by some as a rebuke of President Trump and the
Republican party.
As chair of the committee in which online sales tax bills originate, Goodlatte has played
a central role in the national debate over remote sales tax collection.
He proposed a draft hybrid origin-sourcing proposal called the Online Sales Simplification Act of
2016, which would allow origin states — the states where sales occur — to collect sales tax on the
remote sales, but at the rate determined by the destination state, where the product sold is
ultimately delivered.
The draft legislation is an alternative model to the current sales tax regime, but is “opposed,
nearly universally, by states and retailers, and which has been panned by most state tax
experts,” Joe Crosby of MultiState Associates told Tax Analysts.
Goodlatte proposed the first version of his hybrid origin-sourcing discussion draft in January
2015 as an alternative to the Marketplace Fairness Act bill, which was introduced in the Senate
in 2013 and again in 2015.
He also co-sponsored H.R. 2887, a bill to codify the physical presence requirement established
by the U.S. Supreme Court in Quill Corp. v. North Dakota. The bill, reintroduced June 12 by
Rep. F. James Sensenbrenner Jr., R-Wis., would allow states to tax and regulate interstate
commerce activity only if the business activities include a physical presence in that state.
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Hamilton Davison of the American Catalog Mailers Association told Tax Analysts in a statement
that the group is “committed to a fair and productive resolution on this issue.”
“We greatly appreciate Chairman Goodlatte’s work on this issue and we are confident that
much can be accomplished during his remaining time in the House,” he added.
Steve DelBianco of NetChoice told Tax Analysts that Goodlatte still has time to “cement his
legacy as a thoughtful and principled leader, and I expect he will be central to the internet tax
debate right through his last day in Congress.”
However, Crosby said Goodlatte’s announced retirement “isn’t likely to have any significant
short-term impact on the remote sales tax collection debate in Congress.”
“In light both of the potential for Supreme Court review of the South Dakota litigation and the
myriad other more pressing federal issues, real action on the issue wasn’t expected in the
Congress any time soon,” Crosby said. “And the fact that he is term-limited as Chairman would
have minimized his longer-term role, regardless.”
It is unclear who will replace Goodlatte as chair of the judiciary committee. Committee members
must run for the position, which is chosen by a steering committee, a congressional aide told
Tax Analysts.
John Buhl of the Tax Foundation told Tax Analysts that although Goodlatte has played an
important role in the debate over remote sales tax legislation in Congress, the discussion will
continue after he leaves.
“It’s more likely that South Dakota’s push to address this issue before the U.S. Supreme Court
would prompt action,” Buhl said. “If the court does take the case, Congress will need to step in
at some point to ensure that there are guardrails in place to protect smaller online retailers from
a slew of tricky state and local sales tax rules.”
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Supporters of the legislation were optimistic that there could be movement on it before
Goodlatte leaves office.

